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Doron Ronen

CPA, CIA, CRMA
President of IlA Israel -
Institute of Internal Auditors

President's Note

The recent period has been characterized by persistent, pervasive uncertainties, in
both the global arena and in Israel.

We, as a professional institute, exert considerable efforts to maintain the IA’s routine
activities and to promote and strengthen the internal audit profession while providing
solutions to all of [IA's members and strengthening internal auditors’ standing. On
this note, | will briefly update you about highlights of our activities:

The professional committee published guidelines — “Performing internal audits
in light of Amendment 13 to the Privacy Protection Law and Regulations.” The IIA
Global published its new Global Professional Standards, which our professional
committee translated and disseminated to members. IIA Israel was awarded a
certificate of recognition from the international IIA for its partnership in translating
the global standards and the professional guidelines. IIA Israel held workshops on
the standards for all internal auditors and provided dedicated workshops for internal
audit units in various organizations.

The conferences and education committee led extensive activities through a variety of
courses, workshops (including workshops on the subject of Al), evenings events and
conferences, and initiated and coordinated studies at several academic institutions.

The main theme of our successful annual conference was Internal Audit — NextGen
2.0. The guest of honor, State Comptroller, CPA Matanyahu Englman, elaborated on
the innovations in the State Audit in 2026. We held professional panels, such as: Al
Audit 360°, a directors’ panel and an academic panel. We heard from Alon Yefet, an
international football referee and the first Israeli to officiate during the Champions
League, about the football referee profession (manage, navigate, decide), and were
impressed by its similarities to the internal audit profession. The professional sessions
included lectures on new and enduring topics, such as: “end of the road or the
beginning of change,” diverse aspects of Al, cybersecurity, fraud and embezzlement,
privacy protection, VUCA (volatility, uncertainty, complexity and ambiguity), the audit
function as an “agent of change,” internal audit strategies, ethics, safety, and more.

We continued strengthening our relations with the regulators and with other
professional bodies. We met with the Head of the Internal Audit Regulatory Unit
at the Ministry of Justice to discuss legislative amendments and the future of the
profession. We had meetings at the Corporations Authority and at the Government
Companies Authority. We also met with the State Comptroller Office's CEO and his
staff. We continued our collaboration with the Israel Directors Union and formulated
ideas for joint projects. We discussed the future roadmap of internal audit and the
new standards, and continued the activities of professional committees and forums.

| congratulate the editorial board headed by Lior Segal for this edition and the
professional articles on the subject of Innovation and New Developments in Internal
Auditing.

In closing, | appeal to anyone who has not yet done so, to join the II1A so that we can
continue augmenting our extensive activities to strengthen the profession and its
practitioners

Best wishes for security, good health, resilience, accomplishments and growth.

Yours faithfully,
Doron Ronen
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Editor's Note

Dear readers,

We live in an age where change is the only constant. Technology is advancing at a
dizzying pace, risks are changing and intensifying, and expectations from internal
auditors are expanding far beyond traditional boundaries. Innovation is no longer
a luxury and has become a prerequisite for maintaining the relevance, impact and
value of our profession.

| am excited to present Edition 19 of A Israel's Internal Auditor, which is entirely
dedicated to “Innovation and new ideas in internal auditing” — out of a deep
understanding that our profession is undergoing a period of material change.

We hope that this issue will inspire, open windows to new ideas and provide practical
tools for implementation. In the coming issues, we will continue to highlight initiatives
from the field, present innovative modes of work and provide a platform for diverse
professional voices. We would be delighted if you would join the discourse and
share your experience and knowledge. Finally, even within our professional work, it
is impossible to ignore the national reality. | wish you an enjoyable reading of this
issue, even during this complex period.

The numerous articles in this issue include

An article offering practical ideas for driving innovation in internal
auditing.

An in-depth discussion of the transition from traditional auditing
to innovative auditing in a changing era.

A fascinating interview with Dr. Rainer Lenz, one of the most
influential voices in the global internal audit community, about
his article “The gardener of corporate governance,” which has
resonated throughout the world.

A current analysis of the phenomenon of Al-generated document
forgeries and its implications for internal auditing work.

An article on the role of internal auditors in promoting ethical
cultures in their organizations.

Practical insights on a core process in our work — receiving
documents and information.

Sincerely,
Lior Segal
Editor-in-Chief, Internal Auditor
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