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Editor's Note

Sharon Witkowski Tabib, CPA, CIA, CRMA
Vice President of IIA Israel - Institute of Internal Auditors

This digital age is characterized by the accelerating integration of technologies in
business processes, leading to changes in the risk landscape and threats for which
the organization must prepare. Accordingly, audit processes are also evolving, as
well as the tools used by auditors and the focus of the audits.

This issue focuses on four influential aspects of the audit work in the digital world:

Cyber risks: new technologies become available on daily basis, and with them new
security exposures and cyber risks arise, with the potential of causing damage to
individual customers or bringing down a whole organization and even a country.
According to Fortinet's recent Threat Landscape Report, cyber-attacks are one of
five most critical threats organizations are facing these days. As such, cyber-risks
must be addressed in audit plans on a regular basis.

Innovation and technology: cloud, mobile, social networks, analytics, IoT, robotics
and automation — all of these and more are the catalysts of digital innovation.
Organizations need to be aware of innovations and technological developments
and to incorporate them into their business. The auditor's job is to take advantage
of these new capabilities in the audit process on the one hand, and on the other
— to be familiar with tools and methodologies for examining processes managed
in innovative ways.

Data analytics: leaning on science in any activity creates a significant advantage for
auditors with analytical abilities. The tools available today for data analysis enable
auditors to draw conclusions and identify trends even before risks are realized.

Training internal auditors for IT audits: business processes are supported by
information systems, and the internal auditor is required to acquire skills that
involve using technological audit tools to enable auditing these systems.

The world as we know it is changing right in front of us, technologies are evolving
and IT-based solutions are becoming the center of our world.

The famous astrophysicist Steven Hawking used to express his opinion on various
aspects of life, and said that "integration is the ability to adapt to changes". We, as
auditors, need to be aware of the changes occurring around us, and must learn to
adapt to them and bring value in our changing world.

In this issue, we set as our main objective to expand the set of tools available to
auditors who wish to add value to their organizations through internal audits that
are relevant to the digital age.

With wishes for a "Shana Tova" and pleasant reading,
Sharon Witkowski Tabib




President's Note

Doron Cohen
CPA, President IIA Israel - Institute of Internal Auditors

In my opening remark to the joint conference that was recently held by our institute
together with the Information Systems Audit and Control Association (ISACA), |
addressed various aspects that are changing in the internal audit world, including
technology. Internal auditors cannot bury their head in the sand and ignore it. They
must keep up to date with technological changes and understand the threats and
opportunities entailed in them, both in relation to the organizations they serve and
generally speaking. The auditor must have the ability to assess the organization's
control framework and technological controls to help improve them. In addition, in
a world where one must "do more with less", the internal auditor does not have a
choice but to take advantage of technology to improve the internal audit processes
and make them more efficient.

The objective of this issue, alike the conference mentioned above, is to raise internal
auditors' awareness to the challenges of technology and to equip them with practical
tools to improve their skills. | am thankful for the fruitful cooperation with ISACA.
Hundreds of audit professionals filled the conference halls to capacity and enjoyed
fascinating lectures as well as the opportunity to meet their peers. This corresponds
with the need for integrated audits that examine both business processes and
information systems in parallel.

| would like to congratulate the new State Comptroller, CPA Matanyahu Englman, and
his Director-General Yishay Vaknin, and to wish them a successful term in office. In the
conference we bade farewell to the former State Comptroller, Honorable Judge Yosef
2vi Shapira, and thanked him for his work. We thank him for his efforts to reinforce the
internal audit profession in general and especially for his contribution to unifying the
internal audit institutes in Israel. The task was assigned to his Director-General, Mr. Eli
Marzel, who orchestrated the unification successfully.

The unification of the internal audit institutes is in high gear. | believe that by the end
of this year this initiative will come to completion and we will be able to establish
one strong, unified institute for the benefit of all internal auditors in Israel, that will
operate in full cooperation with the global IlA according to international internal
auditing standards.

"Shana Tova" (Happy new Jewish Year) to all,

Doron Cohen
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Until the next issue, which is expected
to be released on April 2020



